EXECUTIVE DECREE Nº 78

(dated 5 June 2003)

“Modifying Executive Decree Nº 163, dated 3 October 2000, which created the Financial Analysis Unit for the Prevention of Money Laundering and the Financing of Terrorism”

The PRESIDENT OF THE REPUBLIC

by the powers vested in her

WHEREAS:

Decree Nº 136, dated 9 June 1995, created the Financial Analysis Unit for the Prevention of the Laundering of Money from Drug Trafficking.

Executive Decree Nº 163, dated 3 October 2000, reformed Decree Nº 136, dated 9 June 1995, creating the Financial Analysis Unit for the Prevention of Money Laundering, according to the definition of that crime in the Criminal Code.

In Law Nº 22, dated 9 May 2002, the Republic of Panama ratified the International Convention for the Repression of Terrorism Financing, dated 9 December 1999, signed by our country on 12 December 2001.

It has become necessary to broaden the competence of the Financial Analysis Unit, to include the prevention of the financing of terrorism. 

DECREES:

Article 1: Reform Article One of Decree Nº 163, dated 9 June 2000, modifying Article One of Executive Decree Nº 136, dated 9 June 1995, which shall read as follows:

“Article One: The Financial Analysis Unit for the Prevention of Money Laundering Crimes, as such crimes are defined in the Criminal Code shall become the Financial Analysis Unit for the Prevention of Money Laundering and the Financing of Terrorism, as an arm of the National Defense and Public Security Council, pursuant to the legal dispositions in force governing such matters in the Republic of Panama.”

Article 2: Modifies Article Two of Decree Nº 163, dated 3 October 2000, which in turn did reform Article Two of Decree Nº 136, dated 9 June 1995, which shall read as follows:

“Article Two: The functions of this Unit shall be:

a) To collect from reporting private entities and public institutions all information related to financial, commercial or business transactions that could be related to the crime of money laundering and the financing of terrorism, pursuant to the legal dispositions in force governing such matters in the Republic of Panama.

b) To analyze the information obtained in order to determine suspicious or unusual transactions, as well as money laundering and terrorism financing operations or patterns.

c) To keep statistics of the movements of cash money in the country, related to money laundering and terrorism financing.

d) To exchange information with counterpart entities in other countries for analysis of cases that could be related with money laundering and terrorism financing, subject to having signed, with such entities, a memorandum of understanding or other cooperation agreements.

e) To provide information directly to the Prosecutor General of the Nation when, in the judgment of the Financial Analysis Unit, the latter should proceed with an investigation by the Prosecutor’s Office.

f) To provide instruction officials of the Nation’s General Prosecuting Office, as well as designated officials at the Banking Superintendency of the Republic of Panama, with any assistance required in analyzing and providing intelligence information that could help in criminal or administrative investigations of deeds and crimes related to money laundering and terrorism financing.”

Article 3: This Decree shall come into force as from the date it is promulgated in the Official Gazette.

LET THIS BE COMMUNICATED AND COMPLIED WITH

Issued in the city of Panama, on the 5th day of the month of June of the year two thousand and three (2003) 

MIREYA MOSCOSO

President of the Republic

IVONNE YOUNG

Presidential Chief of Staff



