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“Whereby articles 20 and 21 of the Executive Decree No. 16 (of October 3rd, 1984), related to the practice of trust are amended.”

The President of the Republic

In  practice of her legal powers

Considering:

That by Law 1 of January 5, 1984, Trust was regulated in Panama;

That by article 36 of the first Law of January 5, 1984, the Executive Branch was authorized to regulate trust, right originally exercised by the Executive Decree No. 16 (October 3rd, 1984);


That subsequently to the issuance of Law 1 of January 5, 1984 and of the Executive Decree No. 16 of 1984, a number of legal and regulatory norms were promulgated, among others the following: : Law 23 of 1986, whereby it is classified as crime, money laundering product of drug trafficking; Cabinet Decree No. 41 of 1990, whereby it is mandatory for banks to identify their client and exercise due diligence; Law 20 of 1993, whereby the Vienna Convention of 1988 on drug trafficking was ratified; Law No. 13 of 1994, which amended Law 23 of 1986, implementing the postulates of the Vienna Convention; Law No. 46 of 1995, whereby it is mandatory for banks and certain financial entities to submit information on “suspicious transactions”; several Treaties of Mutual Legal Assistance were signed and ratified; and numerous regulations and regulatory norms related to money were  issued; and

That such laws and regulatory norms made inoperative, the norms contained in articles 20 and 21 of the Decree No. 16 ( of October 3rd, 1984), which has put into evidence the necessity and convenience to modify the aforementioned articles 20 and 21, to update them.

Decrees:

Article 1: Article 20 of the Executive Decree No. 16 (of October 3rd, 1984) is amended to remain as follows:

“Article 20: The information obtained by the Superintendency of Banks and other State entities authorized by law to execute inspections or collect documents related to fiduciary operations and their respective officials, can only be revealed to the competent administrative and judicial authorities, exclusively for the practice and fulfillment of their legal and regulatory functions.

Article 2: Article 21 of the Executive decree No. 16 ( of October 3rd, 1984) is amended to remain as follows:

“Article 21: Competent authorities shall maintain strict confidence, concerning the information obtained, when this information is not conducive to the observance of the corresponding legal requirements”.

Article 3: This Decree shall become effective upon its promulgation on the Official Governmental Publication.

Communicate and Publish.

Issued in Panama City, Republic of Panama, on the 3rd day of the month of October of the year two thousand.
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