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LAW No. 10
Of 30 January 2002

Whereby rules regarding Microfinance System are established 

THE LEGISLATIVE ASSEMBLY

DECREES:

Article 1.  Purpose. This Law is aimed to foster, develop and reinforce the microfinance 

system, by promoting financial and credit services for rural and urban sectors, to provide 

another option for citizens and socially vulnerable communities to become part of the social 

and economic systems of the country. 

Article 2. Definition. For the effects of this Law, microfinance is understood as the system 

that provides loans and other financial services to micro and small enterprises. This system 

is composed of the institutions involved in fostering, promoting and providing resources to 

this sector.

Article 3. Microfinance Banks. Microfinance Banks (BMF, by its acronym in Spanish) are 

authorized  to  be duly  organized  and engaged  in  banking  business,  as  financial  entities 

whose  primary  objective  is  to  provide  resources  to  micro  and small  borrowers,  whose 

activities are located in both urban and rural areas.

Microfinance Banks must add at the end of their corporate name the acronym BMF.

Article 4.  Supervisor and Regulator. Microfinance Banks may operate only domestically 

and shall be regulated by the Superintendency of Banks, in accordance with the provisions 

of Decree Law 9 of 1998 and its regulations. 
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Article 5.  Organization of Microfinance Banks. Microfinance Banks will be organized as 

corporations  and  must  have  a  minimum  paid-in  capital  of  three  million  Balboas 

(B/.3,000,000.00)

Article  6.  Duties  of  Microfinance  Banks.  Microfinance  Banks  must  maintain  a  loan 

portfolio no lesser than seventy-five percent (75%) of personal secured loans not exceeding 

one percent (1%) of net equity and specific loan guarantees not exceeding three percent 

(3%) of the bank’s net equity.

Article 7. Enactment. This Law enters into force from its promulgation.

LET IT BE KNOWN AND ENFORCED.

Approved in third reading in Palacio Justo Arosemena,  city of Panama,  on the twenty-

eighth December, two thousand one.

The President,

Rubén Arosemena Valdés

The Secretary General,

José Gómez Núñez
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